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Note 1: DESCRIPTION OF BUSINESS 
 
Petronav Carriers LLC (the ''Company'') was incorporated in the State of Delaware on March 
8, 2016 as a limited liability company. The principal offices of the Company are located in 
Piraeus, Greece. 
The Company is the management company of four tankers vessels, (the “Vessels”), each 
owned by an independent entity as set out below:  
 
Vessel Name  Ship owning entity name  Country of incorporation  
MT APECUS   Shiba Ship Management Ltd. Marshall Islands              
MT OPTIMUS   Danae Marine Ltd.             Marshall Islands 
MT INVICTUS   Invictus Marine S.A             Marshall Islands 
MT ENTUS              Entus Marine Ltd.             Marshall Islands 
 
As on April 1st 2016 the management of the four vessels passed to Petronav by a virtue of 
Management Agreement which executed among each ship-owning entity and Petronav. The 
vessels are currently managed by the Company and are chartered out on a time charter basis 
to Petrogres. Petronav is handling all day-to-day operations of the vessels and is entitle to a 
monthly management fee of $10,000 by each ship-owning entity for the management 
provided to the vessels.  
 
Note 2: SUMMARY OF SIGNIFICANT POLICIES 
 
(a)Basis of preparation: 

 

The accompanying unaudited condensed consolidated financial statements of the Vessels 
have been prepared in accordance with International Financial Reporting Standards. 
In the opinion of management, the accompanying unaudited condensed consolidated 
financial statements include all adjustments considered necessary for the fair presentation 
of the Company’s financial position as of DECEMBER 31, 2017, the results of operations for 
the period from on July 1, 2017 to DECEMBER 31, 2017 and the relevant cash flows 
movements. 
 
(b)Functional and presentation currency: 

 

The condensed consolidated financial statements are presented in United States Dollars ($) 
which is the functional currency of the Company. 
 
(c) Cash and cash equivalents: 

 
For the purpose of preparing the statement of cash flows, cash and cash equivalents 
comprise cash in hand. All of the cash transactions related to the operation of the vessels 
are handled by Petrogres Co. Limited, an affiliate company, which acts as the charterer of 
the vessels. 
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(d) Vessels, net: 
 

Vessels are stated at cost, which comprises vessels' present fair value and major 
improvements, less accumulated depreciation and any impairment in value.  
 
Depreciation is calculated using the straight-line method over the estimated useful lives of 
the vessels, with reference to the cost of the vessels. The management’s estimate for the 
vessels’ remaining useful lives since their acquisition is ten years. 
 

(e) Revenue and expenses recognition: 
 

Revenues are generated from time charter agreements. Time charter revenues are recorded 
over the term of the charter as service is provided. The Company recognizes revenue in 
accordance with the Financial Accounting Standards Board (“FASB”) Accounting Standards 
Codification (“ASC”) 605, Revenue Recognition. ASC 605 requires that the following basic 
criteria are met: 
 
• Persuasive evidence of an arrangement 
• Delivery of products and services 
• The fee is fixed or determinable 
• Collectability is reasonably assured 
 
Vessels operating expenses comprise all expenses relating to the operation of the vessels, 
including crewing, insurance, repairs and maintenance, stores, lubricants, spares and 
miscellaneous expenses. Vessels operating expenses are recognized as incurred; payments 
in advance of service or use are recorded as prepaid expenses. 
 
(f) Income taxes: 
 
The Company is a limited liability company and is treated as a disregarded entity for income 
tax purposes. Any uncertain tax position taken by the member is not an uncertain position of 
the Company. 
 
(g) Use of estimates: 

 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires the use of certain critical accounting estimates. Management is required 
to exercise its judgment in the process of determining estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reporting amounts of revenue and 
expenses during the reporting period. Although these estimates are based on Management's 
best knowledge of current events and actions, actual results may ultimately differ from those 
estimates. 
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(h) Fair value of financial instruments: 

 
The carrying value of cash and cash equivalents, accounts receivable and accounts payable 
and accrued liabilities approximate their fair values because of their short term to maturity. 
 
 
Note 3: VESSELS NET 
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Note 4:  RECEIVABLES FROM RELATED PARTIES  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
Note 5:  PREPAID EXPENSES  
 

 
 
 
 

 
 
 
 
 
 
 
Note 6:  CASH & CASH EQUIVALENTS  
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Note 7:   RETAINED EARNING  
 
 
 
 
 
 
 
 
 
 
 
Note 8:  ACCOUNTS PAYABLE  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NOTES TO THE FINANCIAL STATEMENTS  

DECEMBER 2017 



PETRONAV CARRIERS LLC 

 
 

 

P
ag

e 
| 1

2 

Note 9:  RESULTS PER SEGMENT  
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Note 10:  EXPENSES BY NATURE  
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Note 11:  BALANCES PETRONAV WITH SHIP-OWNING COMPANIES  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Note 12:  LONG TERMS RECEIVABLES FROM RELATED PARTIES  
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Comments on Company’s performance: 
 

 During the period from October 1 to December 31, 2017 the four vessels earned time 
charter hire revenue of $786,800 from Petrogres Co. Limited, compared to $ 523,300 for 
the period July 1 to September 30, 2017, an increase of 263,500 or 50,35%. 

 Accordingly, operating, non-operating and administrative expenses have increased in 
aggregate by $12,900 from Q3 to Q4 of 2017, or 3% depicting the increased efficiency in 
cost control during FY 2017. 

 
 
Related party transactions: 

 
 
(a) Company reorganization: 

 
As described in note 1, pursuant to reorganization effected on April 1, 2016, the four vessels 
management was assumed by the Company, including any/all liabilities, rights, benefits and 
any interest of said vessels.  
 
(b) Due from Petrogres Co. Limited: 
 
As at DECEMBER 31, 2017 an amount of $971,294 is due from Petrogres Co. Limited as 

balance of vessels hires. 
 
This amount together with any additional amount (debit / credit) which will be incurred in the 
future shall be distributed to the respective ship-owning companies, after the settlement of 
any Creditors’ balances associated with vessel’s expenses.  
 
 
Commitments and contingent obligations:  

 
The Company is not a party to any litigation and to, its knowledge, no action, suit or 
proceeding has been threatened against the Company as at DECEMBER 31, 2017. 
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